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REPORT OM ieee aceite. 


On behalf of your Board of Directors 
| am pleased to present the Com- 
pany’s Consolidated Balance Sheet as 
at December 31, 1973, Consolidated 
Statements of Earnings, Retained 
Earnings and Working Capital for the 
year together with the Auditors’ Re- 
port to the Shareholders. 


During 1973 consolidated sales 
amounted to $13,315,538, a decline 
of $792,488 or 5.6% from 1972. Sales 
in Our Motion picture Companies con- 
tinued to improve while sales of our 
printing plate divisions reflect the 
continued reduction in the demand 
for letterpress plates. 


Consolidated earnings from opera- 
tions after income taxes and before 
extraordinary items amounted to 
$200,573 compared to $55,348 in 
(es 


Earnings per class A share before 
extraordinary items were /1¢ and per 
common share 51¢ compared with 
23¢ and 3¢ last year. Earnings after 
extraordinary items were significantly 
lower than last year on the class A 
and common shares due principally 
to the gain on disposal of real estate 
reported in our 1972 accounts. 


Despite the decline in sales, earnings 
from printing plate operations im- 
proved due to the reduced operating 
expenses upon consolidation of our 
plants in Toronto and Montreal. Earn- 
ings of the motion picture companies 
compared favourably with earnings of 
last year. 


Dividend payments were made at the 
annual rate of $6.00 on the preferred 


shares, 60¢ on the class A shares and 
40¢ on the common shares. 


Capital expenditures totalled $897,- 
804 included in which was an amount 
of $497,291 covering the purchase of 
the building in which our Herold & 
Garbe offset division is located and 
now houses our rubber and box die 
and industrial products departments. 
The balance of the capital expendi- 
tures covered the purchase of im- 
proved technological equipment for 
the motion picture companies and the 
offset departments of our printing 
plate operations. Since both the mo- 
tion picture companies and the offset 
departments are serving growing 
markets, these expenditures were 
made to increase Our capacity and 
improve our production facilities in 
order that we may continue to partici- 
pate in the growth of these markets. 
The growth of offset printing at the 
expense of the letterpress printing 
process was referred to at length in 
our Report to the Shareholders for 
1972. 


We, like most companies today, are 
experiencing increases of substantial 
nature in Our material costs such as 
film, metals and chemicals along with 
costs of services plus the continuing 
increase In wage costs. Since the 
competitive nature of our business 
does not always permit the recovery of 
such increased costs and in order to 
minimize the impact of these increases 
the management of the company have 
redoubled their efforts in the control of 
costs by reviewing all expenditures on 


wages, materials or services and re- 
ducing them to the minimum com- 
mensurate with the efficient operation 
of our business. 


Negotiations are presently being car- 
ried on with unions for renewal of 
three labour contracts which have 
expired and a fourth contract will be 
up for renewal in June. 


Our industry is historically affected by 
unsettled economic conditions and 
the impact of the present uncertainty 
has been aggravated by the threat of 
an energy shortage and the inade- 
quate availability of many raw and 
finished materials. The continual 
questioning of the role of advertising 
and the criticism of its content has to a 
degree affected our market. It is im- 
portant that the public recognizes that 
among the many contributions adver- 
tising makes to our way of life and 
living standard is to effectively inform 
the consumer of the competitive alter- 
natives available and to permit the 
marketing of products and services at 
acceptable prices through wider dis- 
tribution. 


We sincerely appreciate the loyalty, 
cooperation and efficiency of our 
employees who through their efforts 
have enabled us to provide high 
standards of quality and service to 
our customers throughout the year. 


On behalf of the Board, 


4 


LDA sD pve ae 


President 


FIVE YEAR FINANCIAL SUMMARY 


1973 WG) 1971 1970 1969 
CURRENT POSITION 
( COV MTGTNLG CRAIC SPP, she os Ur ck Se $ 3,550,854 $ 4,218,852 $ 3,307,831 $ 2,831,669 $ 2,656,117 
(CUTICLE 1S URS ho et i Ge RE Rone See Oe een ee oe $ 1,438,096 $ 2,617,386 $ 860,928 $ 955,470 $ 1,088,178 
WAVGTT SING | CZI CVI (a es ans, Auras toro cae ured ranrin a, eueteus Panemie si $ 2,112,758 $ 1,601,465 $ 2,446,903 $ 1,876,199 $ 1,567,938 
SUTTER ess moi. Sec oe Ee PERERA, APA aN PPE No 2.4 1.6 3.8 2) 2.4 
PROPERTY, PLANT AND EQUIPMENT 
Investment and improvements in property, 
avai Ziater to MMoinSiNa @ oc ane cleo ee bere oe ane $ 9,124,934 $ 8,441,160 $ 5,614,523 SY |) S/S PANS) $ 4,996,306 
ANcelimelate dae preciatlOnimeerte it. : a1. ua meee corencuae: $ 5,942,695 $ 5,783,488 $ 3,749,958 $ 3,564,610 YF Spetels sisi 
Piovisiomnionaeprectationinss. sso see.cese0 22205 $ 339,671 $ 308,534 $ 262,108 SASL exo $ 214,262 
EXC CLUE Seema titer ate Raat rae hee see JOO Bn Ras $ 897,804 SD  GHISOKIS $ 319,071 $ 446,051 > 177,923 
SHAREHOLDERS’ EQUITY 
RRCHOIMSORSLOG Kane anata me Mmimr nn crea /euh (teen Wf lolaclemak etae $ 306,300 $ 323,000 $ 323,500 $ 349,000 $ 365,500 
GlassvAvandrcominomctocka a2. crs. slaealsn is ars enw aes $ 565,313 5S  66o,ois' SGD, oil See DOD, sis Se OOraile 
REtamecmeanmit Seaways aly 8 awa lcpact aoe gutouass Gant. sas $ 3,556,792 $ 3,560,272 $ 3,525,401 $ 3,194,493 SO Poza 
Glass Arandicommeon CQuITys ..5.1. 56666. ocnoees 2 - $ 4,112,105 $ 4,125,585 $ 4,090,714 $ 3,759,806 $ 3,476,834 
[PRI SIDER sees Cecan cot Re oe low er ncn mec acne ete $ 13.48 $ 13252 $ 13.41 $ 12.32 $ 11.39 
SA EES meee eae raeee ar 0 et. .k Un Fest) VA sedis. des Gr ehaeel $13,315,538 $14,108,026 $10,496,130 $10,952,010 $10,293,680 
EARNINGS 
EarningsimtromsopenrdtionSee 2a ane a. oe. ee eee a 2 2 $ 200,573 $ 55,348 $ 415,060 $ 374,765 SOO O2T 
Pal: CLEC JN, SINEVICh 5 witnaeh, Sich iaacane went cect tn $ 71 $ 3 $ 1.64 $ 150) $ 1.42 
RemeCOmMmMOni Shale weitikala a cia hoe esate gd eciee ore $ 51 $ .03 $ 1.04 $ .90 $ 82 
Earnings after extraordinary items................-4. $ 200,341 $ 348,207 $ 420,460 SWAe) Pay? SeOM S70 
Per preferred share—available..................0.. $ 65.40 $ 107.80 $ 129.97 $ 107.80 $ 184.28 
== AlStiiouteGhmu vii desoiewiele sso murs $ 6.00 $ 6.00 $ 6.00 $ 6.00 $ 6.00 
REC aSSR AWS Na kC meee rina nit © oven tiatataba se «lecmgsea acks G $ 71 $ 1.19 $ 1.66 $ (Roi $ 2.48 
PCmCOMMONESAlGw nace ese e a wa~ ac cl qa ws oughta $ 51 $ OS) $ 1.06 $ 91 $ 1.88 


BOMAC BATTEN LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet as at December 31, 1973 


ASSETS 1973 1972 
CURRENT 
CASH Aas RGB te op Soh SSE Co ees a $ 294,313 $ 544,736 
AecoauntsitreceVab lec o5.4 ok sskar se og She ness Cpe ea eC ene ee eee 2,503,618 2,849,501 
Marketable securities at cost which approximates market value................... 9,750 9750 
Mortgage receivable — current: POmiOma: genes eae ee eee ee 8,485 Bia 
Income taxes recoverable... s2.4:.0 «os sae PRE ee eee ee eee 126,466 17 O02 
Materials, supplies and work in process at the lower of cost and netrealizable value...... 546,064 561,815 
Prepaid! OXPONSeS  su2.2-wiels e.slwur hee 2 Gate came te ee Ee ee eee 62,155 76,966 
3,550,854 4,218,852 
INVESTMENTS — at cost 
Mortgage cue aims 97 8 a a soe ass, snot eae mr a cine a ee One eRReOe ce  ea 361,217 369,020 
Cash surrender value: Of life: IMSUTAMCE ko... aca sere er cena ee mee eee eee 136,951 125,209 
OLE! INVESTMENISH «.c:Rimto ones. 5k tiiee oo fore eae Neha eae eae 43,332 43,332 
541,500 537,642 
FIXED 
Plants and properties sat COSUL i. «sa. ec cers ese ete ac ies ct 9,124,934 8,441,160 
Less accumulated: depreciation. 2% reesei ieee ee ence eee ee 5,942,695 5,783,488 
3,182,238 2,057,672 
$7,274,593 $7,414,166 


Approved by the Board: 
Geo. C. Gardiner, Director 
R. M. Sutherland, Director 


LIABILITIES AND SHAREHOLDERS’ EQUITY 1973 1972 
CURRENT 
BamicINGeOrodmess WINOLEI. ) via wo c2- sos. a wralleraes mene Lert ome ie Stereo ic ate eae $ 186,102 $1,590,582 
BOAouetsOaVvapleud MC scc ued ans, vale air ts edna ame e t A @ eo hikes Dee el. 982,580 937,140 
PENAL CLES TNC) SB SAID ity teresa get ce oles, aca oe AMS rere os Pao aelsescr emptiness Mase: Beenie Pane tae, eR 41,419 41,670 
Meno lcrmsceDi—-CUlbreiiyPORION «<0... 26. n an ee Sere eee Gh eee ee ee 227,994 47,994 
1,438,096 2,617,386 
DEFERRED INCOME TAXES 38,090 40,200 
LONG-TERM DEBT (Note 3) 1,370,000 307,994 
SHAREHOLDERS’ EQUITY (Note 4) 
Share capital 
Authorized 
10,000 6% cumulative redeemable preferred shares with a par value 
of $100 each and callable at $104 
200,000 60¢ cumulative participating Class A shares and 200,000 
common shares, both without nominal or par value 
Issued and outstanding 
HOG ompreremou eitares.( 1972: — 3/230 SMATOS) dustux roy aerecis GeBee Binks cre aye eels 306,300 323,000 
126,500 Class A shares 
PREP OOCOMRICIEG ARGS). (bes eth nats Shh oA wi eas ok ee We hike ag ai 4 565,313 565.313 
871,613 888,313 
PTE Ce MCCAIN | Oe eee ore eee CO a coer kano Meese Pes | aera: 3,556,792 SpbO 72 
4,428,406 4,448,585 
$7,274,593 $7,414,166 


See notes to consolidated financial statements. 


BOMAG BATTEN EIMIPED ANDESUBSIDIARVSGOM Te INI ss 


Consolidated Statement of Retained Earnings for the year ended December 31, 1973 


1973 1972 
Balanoe, beginmingvot vear..« 2 A a0 6 ope, tie ee are cr ee ee $3,560,272 $3,525,401 
Add 
Earninos for the Veale 5 etal sree ks chant cu rae pee Nie ee ee 200,341 348,207 
Discount on: purchase of preferred shares. 40 ee oo ee ee ee eee 4,015 7 

3,764,628 3,873,746 

Deduct 
Dividends on preferred. shares ($6.00 per slate)... 225425. se eee ee ee 19,129 19,380 
Dividends on. Class A-shares (60 per Sshiare)in ce). yom ae cure ee nee 75,900 75,900 
Dividends: ory common-shares.(40¢ per share) ..5 ee 2 se eee 71,400 71,400 
laxot 15%: on 1971 undistributed: ineome ot subsidianys ea eee ee are meres 12,246 34,651 
Gocdwillionmacauisition ot subsidiary (Note 5) rss, yen 29,160 1i2343 

207,835 313,474 
Balance; end Of year ces ote ue oon Geo e Re ee eee ee ee $3,556,792 $3,560,272 

Consolidated Statement of Earnings for the year ended December 31, 1973 

1973 1972 
orc ee eee Mr ie Renee SENG Pale we Sy Gh A Pek a eran aloe ws ps $13,315,538 $14,108,026 
Earnings from operations before taking into account the following Items............ $ $832,303 $ 468,954 
Deduct 
PIODKECLATHON Fsjun teehee Soh ec ee ee ee ec eg a 339,671 308,534 
Interest including long-term debt interest $69,585 (1972—$22,995).............. 161,114 109,029 

500,785 414,163 

331,518 54,791 
Add 
investment. and Other income. ce. 25 aa arse ord eee ee 38,396 71,096 
Earningsttrom operations Devore incOmetaxes : crags eee areca ee eee 369,914 125,888 
WVGORIE ARCS oe ice Yow ou he chen ate cra a eat coe ae ere 169,340 70,540 
Earnings from Operations ns... yaa seo ak anya eee 200,573 55,348 
Extraordinary. items (INOTE:G vege eo. se oer ieee ae en (231) 292,859 
Earmings for the: yveat (Notes 7 \i esoteric $ 200,341 $ 348,207 


See notes to consolidated financial statements. 


Consolidated Statement of Working Capital for the year ended December 31, 1973 


1973 1972 

SOURCE OF WORKING CAPITAL 
Eatin OsmrormeODeratiOns: st eters eee Mase ee ae Ae eo Une tece pan cee $ 200,573 $ 55,348 
SEE ClLUN OTe tek Pe Nn oo Petia hs yee ees Scr eR Gs ek aL. cles tt irl eg 0 a han tye Pe 339,671 308,534 
Before OMMentaxes sts fp.cecfen: o stalaadr seks, cae eee as Oe rane meat ee le fae (2,110) 5,700 
OLR Ma ate ella] Chet ae Cee ene oe ee eee ae Sea ee OMe ene) 0 Ue ee ee teat ne 538,134 369,582 
SeRreom coiswosalOr real GStates falc. ome teu Sara ene ees eR re ee: eelee WE 4,207 271,309 
EXDEOO Macon Cralhise < ata teem ere Ohana Tne eee ean ee ee ae coe oye ere ete eet 39,846 — 
TGIA ROSE Lg alle 721 9 0% Rel eee rE ae mem OUED Ae Weuradl secon PONE CNT WAP aye UP Eee wo AONOP Ee EAL er 1,200,000 — 
PEE LAG Gl te VAL LO Nee ccc Beis aya th heh ee oa Oe REO ge re Site aac Rance eas 150,000 = 
Re MZeOrOAl i ONG te MNSUTAMGCO eos 0... tere Nt eR a) ee ocean Rae ie eee ee _ 56,487 

1,932,187 697,380 
APPLICATION OF WORKING CAPITAL 
Acquisition of Bomac Graphics Limited less working capital acquired (Note 5)...... 29,160 693,134 
Preredce sip OldinisiaitalODCIiGS oa, fie satan. ieee or teh gree wm os as eae irra pn 864,237 225,961 
ACES HERVE Vin) a ANHSESRUN PTI neh or eos eter ede he tera oes Sle dra al oho Samat chs auced Oren iemnemeeda ch mieraet 3,858 339,196 
DANY fatal q’e eee feme de ene ee eee ae Or cg Ne See Cr ee ee 166,429 166,680 
Brno tase ODI Stelred) Shall OSi tak sa asc ne ei eo alk asin inane ee oes van rape Palge es M ahBi 12,684 363 
DECKS OUI MOMCS CE ROC ata Ge wns aR eter oes pie oe et eke ne Sein A 287,994 47,895 
ee terCN CA TMC eC LMP INIGING ses = or ee tte ie cit ae ee eae Vor ioe Seals Wacile hah Sehr Sea 44,285 24,234 
Tax of 15% on 1971 undistributed income of subsidiary. .....2.<..2..+..-22.... 12,246 34,651 
Epes Omalsposal ONONG=tEllM, INVESTMENTS. cic, este leet a Aarm Shen le ness eden) dem re — 10,703 

1,420,893 1,542,819 
Net increase (decrease) in working capital for the year... 2... 5.6 e ee eee ete 511,294 (845,438) 
oOMMMenCAD tal bOcMhiNG Ol VOal. com peruivn becce tote enan eA See id poy ne Saha 1,601,465 2,446,903 
ROT iniceapial enc Ol VEar iter. cain ree OR eer ats eae halen Se RE: $2,112,758 $1,601,465 


See notes to consolidated financial statements. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1973 


1. The financial statements consolidate the accounts of the Company and its subsidiaries Filmpro Limited, Rabko Television Productions Co 
Limited, Medallion Film Laboratories Limited, Arco Advertisers Revisions Limited, Fairbairn Studio Limited, Bomac Graphics Limited and 
Bomac Montreal Limited, all of which are wholly-owned. 


2. Bank borrowings are secured by assignment of accounts receivable and the shares of a subsidiary company. 


3. Long-term debt: 1973 1972 
Non-interest-bearing notes, due in1974.................... $ 12,994 $ 25,988 
6%% mortgage payable in semi-annual instalments of $5,000 with 

balance; uentmpllOr7: bcm <caceese as eer cree ae ten cc ear ree ae 95,000 105,000 
6%% mortgage payable in quarterly instalments of $6,250 with 
balance: duesinsi QS 22 esa eee ae ges rere 200,000 225,000 


Term bank loan bearing interest at 14% above the bank’s prime 
rate payable in monthly instalments of $15,000 in 1974 and 


$20,000 commencing in 1975 until maturity in1978........ 1,140,000 _ 
eh Artanornts exerenetUrertial Whelan maa daocownbberenoAadencenpoe 150,000 _— 
1,597,994 355,988 
SSS i CUNFENUIDOMU Olleeerassncctr crash, cee eur eee tee ee Siena are 227,994 47,994 


$1,370,000 $ 307,994 


Payments required on long-term debt over the next five years total $1,372,994 payable as follows: 
1974—$227,994; 1975—$350,000; 1976—$265,000; 1977— $265,000; 1978— $265,000. 


4. The Company has purchased 937 preferred shares for cancellation in accordance with the terms of issue including 167 shares purchased 
during the year. As a result of such purchases retained earnings in the amount of $93,700 equivalent to the par value of the shares cancelled 
are not available for distribution. 


5. During the year income tax assessments were received by a subsidiary requiring payment of taxes relating to years prior to its acquisition. 
The amount of income taxes payable has been recorded as an adjustment to the goodwill on acquisition of such subsidiary. 


6. Extraordinary items are as follows: 1973 (1972 
Galnrondisposaliof reall estatewae.nray a uae ear eee $ 4,207 $ 271,309 
Cost of relocating equipment less income taxes of $36,200 

(A972 2 $2:7 7.00) etree ae crac: ear ae ote Cee oR ere (44,285) (24,234) 
ExpropriationvclaliySes meres cei a mene a ea ee 39,846 — 
Inter rAcvall(oretinh @ha) (Hie) NMSWHEINGE!, o co oc uarabocdoweosnnocenne ~ 56,487 
Net loss on disposal of long-term investments ............... : _ (10,703) 


$ (231) $ 292,859 


7. Comparative earnings per share are: Earnings Before Earnings for 


Extraordinary Items Year 
1973 1972 1973 1972 
Earnings per class A’share............... $ 71 S728) Sh EA $1.19 
Earnings per common share.............. $ 51 $ .03 $ 51 $ .99 


NOTE: 

It is the policy of the Company to calculate earnings per class A and common share, after giving effect to the cumulative preferred dividend 
entitlement, on the following basis: 

(a) An amount equal to the class A dividend entitlement for the period is allocated to the class A shares. 


(b) An amount equal to the dividend paid on the common shares, to a limit of the class A dividend entitlement for the period, is allocated 
to the common shares. 


(c) The remaining earnings (or the resultant deficiency in the event that the foregoing entitlements exceed the earnings for the period) are 

allocated on a share for share basis between the class A and common shares. 
8. Information re directors and officers: 

(a) During the year the Company had eight directors whose aggregate remuneration as directors amounted to $1,000 (1972—$3,900 
including payment of $2,500 to a director for corporate consulting services). 

(b) During the year the Company had six officers and two past officers whose aggregate remuneration as officers amounted to $259,334 
(1972— $210,069) of which $198,094 was paid by the Company and $61,240 by subsidiaries. 

(c) During the year four officers and a past officer were also directors and a past officer was a former director. 


9. The Company has guaranteed the loan of an associated company to the extent of $102,000 and has pledged life insurance policies valued. 
at $20,966 as security. 


AUDITORS’ REPORT 


To the Shareholders of 
BOMAC BATTEN LIMITED: 


We have examined the consolidated balance sheet of Bomac Batten Limited and subsidiary companies as at December 31, 1973 and the 
consolidated statements of earnings, retained earnings and working capital for the year then ended. Our examination of the financial statements 
of Bomac Batten Limited and those subsidiaries of which we are the auditors included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. We have relied on the 
reports of the auditors who have examined the financial statements ofthe other subsidiaries. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies as at December 31, 1973, and the 
results of their operations and the source and application of their working capital for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario DELOITTE, HASKINS & SELLS 
March 1, 1974. Chartered Accountants 
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